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On Sept. 16 in Caracas, Deputy Finance Minister Carlos Stark confirmed that Finance Minister
Roberto Pocaterra and Planning Minister Miguel Rodriguez had scheduled a meeting for Sept.
20 with World Bank and International Monetary Fund officials. The ministers' objective is to
avoid loan cutbacks justified by recent oil price hikes resulting from the Gulf crisis. Venezuelan
officials estimate an extra $2 billion in oil revenues by year-end due to higher prices, and increased
production up to 400,000 bpd by December. Oil accounts for 80% of Venezuelan export revenues.
In early September, Venezuela's quota as a member of the Organization of Petroleum Exporting
Countries (OPEC) was increased by 50,000 bpd per month until year-end 1990. Prior to the
increase, Venezuela's quota was 1.945 million bpd. Based on considerations of US strategic reserve
requirements, the Venezuelan government plans to raise production capacity from 2.7 million bpd
to over 3.7 million. Such expansion requires about $10 billion in new investment. President Carlos
Andres Perez created a special fund for "extra" oil revenues, earmarked in large part for investment
in output capacity expansion. Debt service payments are not to be settled with the oil revenue
windfall. Stark added, "We wish to avoid past mistakes based on counting chickens before they
are hatched." The International Monetary Fund has approved a $5 billion extended fund facility
agreement for Venezuela. The World Bank approved another $3.5 billion loan, to be disbursed over
the next three years. Inter-American Development Bank loans bring the total to be disbursed by the
three institutions in the 1990-95 period to $12 billion. Scheduled disbursements in 1991 total $2.555
billion. Government officials are counting on the multilateral institution loans to resume economic
growth after several years of stagnation or worse. In 1989, Venezuelan GDP shrunk 8%, according
to government statistics, and by 12%, according to private sector economists. (Basic data from AFP,
09/13/90, 09/16/90; Knight-Ridder Financial, 09/13/90)
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